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SI NCLAI R BROADCAST GROUP GETS JUSTI CE DEPARTMENT APPROVAL TO BUY
NEW ORLEANS RADI O STATI ONS AFTER AGREEI NG TO SELL THREE STATI ONS

WASHI NGTQON, D.C. -- The Departnent of Justice today approved
Bal ti nore-based Sinclair Broadcast Group Inc.'s acquisition of
five radio stations in New Ol eans fromHeritage Media Corp. and
Phase Il Broadcasting Inc. after Sinclair agreed to sell three
radio stations to Centenni al Broadcasting LLC

Sinclair's acquisitions from Dal |l as-based Heritage and New
O | eans-based Phase Il woul d have given Sinclair control of nine
radio stations in New Ol eans, accounting for about 55 percent of
mar ket revenues. By selling three stations to Centennial before
conpleting its deals with Phase Il and Heritage, Sinclair
resol ves the conpetitive concerns of the Departnment's Antitrust
Di vi si on.

According to industry estimtes, the divestitures wll
reduce Sinclair's revenue share in New Ol eans to under
40 percent.

"Sinclair was aware that its acquisitions in New Ol eans
rai sed conpetitive concerns and canme to us before we began our
investigation," said Joel |I. Klein, Assistant Attorney General in
charge of the Departnent's Antitrust Division. "Sinclair offered
to fix the conpetitive problens, and made a serious proposa

right off the bat--that's the kind of cooperation we wel cone."
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Before the Heritage and Phase Il transactions, Sinclair
owned four stations in New Ol eans--WMsFM KMVEZ-FM WAL- AM and
WSMB-AM  Sinclair was to acquire W.TS- FM and WIKL- FM from Phase

Il and WEZB-FM WRNO- FM and WBYU-AM from Heritage. The
acqui sitions would have given Sinclair nine stations in New
Ol eans, one nore than the eight permitted by the

Tel econmuni cati ons Act.

Sinclair has agreed to sell WRNO-FM WBYU- AM and KMEZ-FM to
Centennial. The sale to Centennial nust be conpleted before
Sinclair may conplete its acquisition from Heritage.

After the transactions are conpleted, Sinclair will own or
operate 50 radio stations in 12 cities in the United States. Its
total revenues in 1997, including television, were approxi mately
$516 million.

Centennial is a new conpany based in Wnston-Salem North
Car ol i na.
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